FINAL TERMS

16 February 2006

KAUPTHING BANK HF

Issue of USD 2,380,000.00 Varlable Amount Notes due December 2009
under the £12 ,000,000,000
Euro Medium Term Note Programme

PART A - CONTRACTUAL TERMS-
- Terms used herein shall be deemed to be defined as such for the purposes of the Conditions set forth

in the Base -Prospectus dated 2nd Septe'mbef 2005 which constitutes a base prospectus for the _
purposes. of the Prospectus Directive (Directive 2003!71IEC) (the Prospectus Directive). This

~ " document constitutes the Final Terms of the Notes descnbed herein for the purposes of Article 5.4 of - |

- the Prospectus Directive and must be read in conjunction with the Base Prospectus. Full information

on the Issuer and the offer of the Notes is only available on the basis of the combination of these Final

Terms and the Base Prospectus. The Base Prospectus is available for viewing at the office of the
Issuer at Borgartun 19, 105 Reykjavik, Iceland and copies may be obtained from the Principal Paying =
. Agent at Winchester House, 1 Great Winchester Street, London EC2N 2DB. '

1. Issuer: ._ .. e - _ | Kagpthigg Bank HF
2..' O 'S'eries'.l.\l.u;hl;e'r: o Co 41 - B
| {n) y 'T.r-anché quﬁber: | o 1
3. Specified Cur'rengy or Cumrencies: | U.S. doliars (USD)
4. Aggrégata N.omi.nal Amgunt: |
'K(i) . Sefies: B _' L o usD 2,380,000._00_'
(i) : ';.Trar._!che: | P : USD 2,380, 000.00
5. - Issue Price; o S 100.00 per cent. of the Aggregate Nominal Amount :
6. S_geciﬁed Denaominations: | ' | USD 1, OOO 00
7. 0] Issue Date: 18 F'ebruary 2006
(i.i) . Interest C_om_mencemént Date: I\_I_ot'App_licable.
8 . Maturity Date: o N '16.De.cémbér2009
9 | intérést Basis: . ) o R ~ Not Appllcable
- 10. Réderﬁgtio'anayment Basié: . Commod;ty Lmked Redemptfon (see Append[x)
11. Change of Interest Basis or Redemptibnl

‘Payment Basis: _ Not Applicable



12.

13.

14

: '(b)_ Date Board approval for

Put/Call Options:

(a)  Status of the Notes:

- Issuance of Notes obtained:

ﬁ Method of d|str|but|on

Not Applicable

Senior -

Not Applic_able

Non syndlcated

PROVISIONS RELATING TO INTEREST ([F ANY) PAYABLE

15.
16.
o

19,

20.

: 21.

Fixed Rate Note Pr_ows:ons ‘

* Floating Rate Note Provisions

Zero Coupon Note Provisions . -

 Index Linked Interest Note Provisions

Dual ~ Currency - Interest -~ Note -

Provisions

Target Rede_iﬁption Note Provisions:

: Range Accrual Note Provisions:

o PROV!SEONS RELATIMG TO REDEMPT!ON

| 2.
24,
| 25

26.

Issuer Call
Investor Put

Target Redemption Note Provisions:

'Final Redemption Amount of each Note:

Early Redemptlon Amount(s) of each

Not App!fcabl'e
- Not Applicable
“Not Applicable -

‘Not Applicable

Not Applicable

Not Applicable”

‘Not Applicable

* Not Applicable -

Not Applicable

Not Applicable

As set out in Appendix hereto

Note payable on redemption for taxatlon .

reasons or on event of default and/or the

" method of calculating the same . (if

required or if different from that set out in
Condition 7(f}):

~redemption if the taxation reasons or the Event of =

In the case of an early redemption of the Note for

taxation reasons or an Event of Default, the

Calculation Agent will determine in consultation with

the Issuer (on such basis as it, in its absolute

discretion, considers fair and reasonable in the

- circumstances) the Early ) Redemption. Amount
_payable for the Note as the fair market value which

the Note would have had on the date fixed for early

Default has not occurred less; in case of early

redemption for taxation reasons, the reasonable

cost to the Issuer of unwinding any related hedging
arrangements, all as calculated by the Calculation
Agent and as agreed with the Issuer.



27.

Capital Notes Provisions

Not Applicable

GENERAL PROVISIONS APPLICABLE TO THE NOTES

31,

- 36.

applicable or TEFRA rules not applicable:

Temporary Global Note exchangeable for
. Permanent Global Note which is exchangeable for
Definitive Notes only upon an Exchange Event -

Target, New York and London

.NQ

- Not Applicable

Not Applicable . -

Not Ap'plicable

Redenomination not applicable .

: Mlmmum trading number of EUR50 000 00

equwalent

Not Applicable

Not Applicable

© Not Applicable

- - Not Applicable

28.: . Form of Notes:
29. Additional Financial Centre(s) or other
. special provisions re]atlng to Payment
Dates
- 30 Talons for future Ceupons or Receipts to
~  be aitached to Definitive Notes -(and
_date's on which such Talons matu_re):
Details relating to Partly Paid Notes:
- ‘amount of each payment comprising the
Issue Price and date on which each
payment is to. be made and,
consequences (if any) of failure to pay,
‘including any right of the-Issuer to forfeit
.the Notes and interest due on Iate
payment:
32. - Details rel_at_ing':tq Instalment Notes:
()  Instalment Amount(s):
(ii) Instalment Date(s):
33. Redenomination applicable:
34.  Otherfinal terms:
 DISTRIBUTION
35 - ()  If syndicated, names and
addresses of Managers and
underwriting commitments:
(ii) Date of Subscriptlon Agreement
(iii) Stabll;smg Manager (if any)
If non- syndlcated name and address of
‘relevant Dealer. '
37. Total commission and concession.™
38 Whether TEFRA D or TEFRA C rules

TEFRAD

a

* Exane S.A., 16 avenue de Matignon — 75008 Paris -



39. Additional selling restrictions: Not Applicable

LISTING AND ADMISSION TO TRADING APPLICATION

These Final Terms comprise the fi nal terms requrred to list and have admitted to tradmg the issue of -
‘Notes described: herein pursuant to the £12,000 000 000 Euro Medrum Term Note Programme of
Kaupthlng Bank hf. .. : :

RESPONSIBIL]TY

: The Issuer accepts responsrbillty for the information contained in these Final Terms. The Issuer
- confirms that such information has been accurately-reproduced and that, so far as it is aware and is
~able to ascertain from information published, no facts have been. omltted which wouid render the

reproduced rnformatlon maccurate or mlsleadmg ' : '

g S_lgned

o

By:




PART B — OTHER INFORMATION

LISTING
(i) Listing: R SR - ~ - -Luxembourg-
~_(iiy Admission to trading: . Application has been made for the Notes to be

admitted to trading on Luxembourg Stock Exchange |
~with effect from 16 February 2006

(i) Estimate of total expenses related to

admission to trading* - . Not_AppI_ié:abIe _
RATINGS
Raings: ~~ ~ . NotApplicable '
NOTIFICATION

Not Applicable -
. * INTERESTS OF NATURAL AND LEGAL PERSONS INVOLVED IN THE ISSUE

e NOI. Appllcable

REASONS FOR THE OFFER, ESTIMATED NET PROCEE_DS AND TOTAL EXPENSES**
; Rgasqns for.the Offer: ' See "Use of Proceeds”

(i) Estimatednetproceeds: . USD2,380,000.00

- (i)  Estimated total expenses: Not Apb_!'icable

'YIELD (Fixed Rate Notes only)

Indication of yield: o Not Applicable

HISTORIC INTEREST RATES

Not Appllcable

) '~PERFORMANCE OF INDEX/FORMULA, EXPLANATION OF EFFECT ON VALUE oF

- INVESTMENT AND ASSOCIATED RISKS AND OTHER INFORMATION | CONCERNING THE.
" UNDERLYING.

Not AppIiCabIe



9, PERFORMANCE OF RATE[S] OF EXCHANGE AND EXPLANATION OF EFFECT ON VALUE
' OF INVESTMENT '

Not Applicable

10. 'OPERATIONAL [NFORMATION _
() ISINGCode: .~ XS0243868098
(i) _Common _Co_de: o 024386899
(i) Any clearing system(s) other
~~ .than Euroclear Bank S.A/N.V.

~-and - Clearstream - Banking,
-, société anonyme and - the

“relevant - - identification - R
~_number(s): - © ~-.._Not Applicable
(iv) Delvery: . Delivery against payment .

(v} Names and addresses of
additional Paying Agent(_s) (it o
any). - Not Applicable



. APPENDIX .

(This Appendix forms part ot these Final Terms to which it is attached)

. FINAL REDEMPTION AMOUNT
Unless previous]y 'redeemed or purchased and cancelled as provided in these Final Terms, the Final

~ Redemption Amount upon redemption of each Note on the Maturity Date shall be an amount in EUR
~caiculated by the Calculatlon Agent as follows . .

. Nominal_x 85% x RV Max X (1/RV;)

Where:
_“RV Max’ _ _. means .the.highe.st RV;.), d.et.ermined on the close for each Daily Valuation
: S " _ Day, between 2 February 2006 (mclusrve) and the Valuatlon Date (mclusrve)
B "’vat)” ) - ] . | means the Reference Value on the close on the date (t) .
| ...:‘_‘-R\.’(i)_"_ S L _. means 692 00; | .

“Daily Valuation Day” means each Traolng Day oetween 2 l—ebruary 2006 (mclus:ve) and the
= ' _ Valuation Date (inclusive). : :

I DEFINITIONS

. Where unless the context otherw:se reqwres the tollowmg detlned terms begrnn:ng by a capltal Ietter' : E o '
' 'shall have the meanlngs sel forth below o . S R o

-_“Calculatwn Agent" means Exane (16 avenue Matlgnon — 75008 Pans) Whenever the Calculatlon
" Agent is required to act or to exercise judgment in any way, it will do so in good faith and in a
- commercially reasonable manner, and its determlnat|ons and calculations will be binding in the
.absence of manifest error.

: "Closmg Price™” means in respect of the Underlylng its off|0|al traded price quoted by the Exchange
. atthe Valuatron Tlme on the relevant Exchange Business Day. - :

o ."Early Closur " means in respect of the Underly:ng, the closure on any Exchange Busmess Day of

. ‘the Exchange prior to its Scheduled Closing Time unless such earlier closing time is announced by.
~such Exchange at least one hour prior to the earlier of (i) the actual closing time for the regular trading
. session. on such Exchange on such Exchange Business Day and (i)} the submission deadline for
orders to be entered into the Exchange system for execution at the Valuation Time on such Exchange
Busmess Day

“Exchange” means the Commodity Exchange on which the 'Underlying is traded.

B "'Exchang' e Business Day" means any Scheduled Trading Day on which the Exchange is open for -
trading during their respective regular trading sessions, notwrthstandmg any such Exchange or

s Related Exchange closmg pnor foils Scheduled Closmg T|me

' “Exchange D:sruptlon means any event (other than an Early Closure) that dlsrupts or impairs {(as
- determined by the Calculation Agent) the ability of market participants in general to effect transactlons
in, or obtain market values for, the Underlying on the Exchange '

“Future Contract" means in respect of the Underlylng, the contract for del|very date December 2009
(Bloomberg code; GCZQ Commod|ty)



: "Market Dlsruptron Event" means in respect of the Underlymg, the occurrence or existence of (1) a
_Tradlng Disruption, (ii) an Exchange Disruption, which in either case the Calculation Agent determines
is material, at any time during the one hour penod that ends at the relevant Valuation Time, or (ifi} an -
Early Closure

"Notronal" means USD 1,000.00 (one Specmed Denomlnat|on) _

. “Scheduled Closmq Tlme" means in respect of the Exchange and a Scheduled Tradmg Day, the
~-scheduled weekday closing time of such Exchange on such Scheduled Trading day, without regard to
after hours or any other tradlng outS|de of the regular tradmg sesswn hours .. :

Scheduled Tradmg Day" means in respect of the Underlymg any day on WhICh the Exchange is
scheduled to be open for tradlng for regular tradlng sessions.

o “Tradlng Day™ means in respect of the Underlymg any day that is a trading day on the Exchange

- other than a day on which the trading session is scheduled to close earller than the normal closmg of '
sald Exchange in exceptlonal or temporary cases : S :

B "Traqu Drsrtg_)tron" means in respect of the Underlylng, any suspensmn of or limitation |mposed on
“trading by the Exchange or otherwise and whether by reason of movements |n pr|ce exceedlng I|m|ts

- _permitted by the Exchange

“Underiyln_q means the Gold- Comex Future Contract for dellvery date December 2009

' “Valuatlon Date" means 23 November 2009 or if such day is not an Exchange Busmess Day, the -
next followmg Exchange Busmess Day.

~ "Valuation Time" means, in relatlon to the Underlying, the close of trading on the Exchange.

. . ADJUSTMENT AND MARKET DISRUPTION
1. Adjustments to the Underlying .~
(a)  Future Contract listed by a third party

If the Future Contract is not llsted on the Exchange but is listed by a person or party (ithe
"Third Party") designated by the Exchange or any other component market authonty the
'Exchange shall be replaced by the Third Party :

- The same provision shall apply-in the case where the Third Party ceases {o list the Future :
Contract but is replaced by another Th|rd Party appomted under the same terms -

The name of the Third Party and the i:stlng cond|t|ons for the Future Contract, S0 determmed
by the. Third Party, will be notified to.the Noteholders within the five Business Days followmg
the date of appointment of the Third Party in accordance wrth provision IV below.

()] -Change in Future Contract condmons and replacement of the Future Contract

If the Stock Exchange or Th|rd Party substantlally changes the Future Contract condrtlons orif

the Exchange or any other competent market. authority replaces the Future Contract with a

new future contract, this new Future Contract to be used as a new underlying asset for the
- Notes, the Issuer may replace the Future Contract by the Future Contract so changed or by
- the new substitute future contract (if applicable) multiplied, if necessary, by a factor so as to

ensure continuity in the evolution of the Underlying Assets of the Notes. The changed Future

Contract or the new future contract (as applicable) and, if necessary, the factor, will be notified
- to the Noteholders as soon as possible in accordance with provision IV below. :



2. Market Disruption
(a) - Consequences ofa Market Disruption Event

If, in the opinion of the Calculation Agent; a Market Disruption Event (as defined below) has’
occurred and is continuing on the Valuation Date, then that Valuation Date shall be postponed

+ to the next following Exchange Business Day on which there is no such Market Disruption
- Event, provided however that in no event shall the Valuation Date be postponed beyond the
third- Exchange Business Day following such Valuation Date. If the Market Disruption Event is
continuing on 'such third Exchange Business Day then such third Exchange Business Day -
shall be deemed to be the Valuation Date notwithstanding the Market Disruption Event and the
Calculation Agent shall determine the Final Redemption Amount by using the fair market value

that would have been reflected by the value of the Underlying.
(b} Meaning of “Market Disfuption Event’

“Market Disruption Event’ means the events deéc'ribed. in the ISDA 1993 Commodity
- Derivatives Definitions as published by International Swap and Derivatives Association. '

Iv. . N_OTICES SRS s

. (i)'- .. The Calculation Agent éh_all as soon as reasonably practicable notify fhe Issuer of the
e - existence or occurrence of a Market Disruption Event on any day which but for such
“Market Disruption Evert would have been the Valuation Date. - S

- (i) ~ - Upon the occurrence of a Potential Adjustment Event, Merger Event, Nationalisation, -
- Insolvency or Delisting, the Calculation' Agent shall give notice as soon as practicable

to the Issuer stating the occurrence of the Potential Adjustment Event, Merger Event,

- Nationalisation, Insolvency or Delisting, as the case may be, giving details thereof and

the action proposed to be taken in relation thereto. . - - SRR o

Adjustments in accordance with the forégoing clauses (see pafagraph i1y shall be calculated by f_he |
- Calculation Agent and notified to the Noteholders in accordance with Condition 14 and shall be (in the

- . absence of manifest error) binding on all parties concerned. However, Noteholders should be aware

that there may be necessarily, some delay between the time at which any of the above events occur
and the time at which it is reported to Noteholders. - s : o :

V. RESPONSIBILITY

The célculations‘ ahd. determinations of the Calculation Agent shall be made in accordance with the ‘

;. - Conditions (having regard in each case to the criteria stipulated herein and where relevant on the -
- basis of information . provided to or obtained by employees or officers of the Calculation Agent

responsible for making the relevant calculation or determination) and shall, in the absence of bad faith
- or manifest error, be final, conclusive and .binding on the Noteholders. Noteholders shall not be
- entitled to make any claim against the Calculation Agent or the Issuer in the case where public
information related to the underlying contained any error, omission or other incorrect statement. '

VL. INFORMATION RELATING TO THE UNDERLYING

Future Contract = : GOLD COMEX Future Contract for delivery date December 2009
wo T R listed on the Commodity Exchange -~ e L

Official Ciosing Price On 6 February 2005, the official cl'osihg'.price of the Underlying is |
' ' © | USD 687.80. R DA ' '




