* FINAL TERMS

20 March 2006

' : Kaupthlng Bank hf U
Issue of USD 10 000 000 Index Linked- Redemptlon Notes due 20 March 2009
under the £12,000,0600,000 - -

' Euro Medlum Term Note Programme

PART A- CONTRACTUAL TERMS

: Terms used herem shall be deemed to be defined as such for the purposes of the COHdlthIlS set forth
- in the Base Prospectus dated 2nd September, 2005 which constitutes a base prospectus for the
purposes of the Prospectus Directive (Directive 2003/71/EC) (the Prospectus Directive). This
- document constitutes the Final Terms of the Notes described herein for the purposes of Article 5.4 of <.~

the Prospectus Directive and must be read in conJunctlon with the Base Prospectus Full information
.~ on the Issuer and the offer of the Notes is only available on the basis of the combination of these Final -

.- Terms and the Base Prospectus. The Base Prospectus is available for viewing at the office of the . - o
~ Tssuer at Borgartun 19, 105 Reykjavik, Iceland and copies may be obtamed from the Pnnclpal Paymg_ .

Agent at Wmchester House, 1 Great Winchester Streeg London EC2N 2DB

10.

- Issuer:

(i .Series Number_::

(i) - Tranche Number:

Specified Currency or__Cun"enCies:

-.Aggregate Nominal Amount:
. (i_)_' o Seri_es;_
' (ii). - Tranche:

Issue Price:

Kaupthing Bank hf '
54
.:_:1 o

U.S. Dollar ("USD")

USD 10,000,000
USD 10,000,000

100.0'per cent. of the Aggregate Nominal Amount

Specified Denominations: - USD 1,000
G Issue Date: 20 March 2006
: (11) - Interest Commencement Date . Not Applicable . '
'- Matunty Date: 20 March 2009
| Interest Bas1s: | Not Applicable _
Redemption/fuyment Basis: Index Linked Redemption as spemﬁed m the

Append1x
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12.

13

-.14

15.
16.
| . 17 K '.':Zero Coupon Note Prov151ons '
19.
20,
:PROVISIONS RELATING TO REDEN[PTION
22, |
23.
2%,
25,

6.

27.

- F loatmg Rate Note Prov1srons
- Index Llnked Interest Note Prov1srons

 Target Redemption Note Provisions:

Change of Interest Bas1s or Redemptlon/

- Payment Ba31s

Put/Call Options: -

(@ Status of the Not'es

“(b)- Date Board approval for i 1ssuance

E L of Notes obtamed

Method of d1str1but1on

. :leed Rate Note Prov1510ns

Dual Curre_ncy It_lteres_t Note Provmons

: Range Acorual Note Prov1srons -

| Issuer Call _
_ ]11\restor Put
.Ta.rget Redernptlon Note Prov131ons .
~ Final Redemptlon Amount of each Note

'_'-Early Redempuon. 'Arrrount(s) of _ each

Note payable on redemption for taxation

reasons or on event of default and/or the -
method of  calculating the same ' (if
required or if different from that set out

n Condition 7(1)):

Cap1tal Notes Prov1smns

‘Not Apphcable

Not Aplﬁlicable

Senior

Not Appheable '

' Non-syndloated

PROVISIONS RELATING TO INTEREST ([F ANY) PAYABLE

Not Apphcable o

- Not_Appl_iceble Ll ﬁ _ _'.
* Not Applicable -

*Not Applicable

Not Applicable

~ Not Applicable

'Not Apphcable

.~ Not Apphcable
~ Not Applicable
“Not Applicable

“see Appendix

According to Condition 7(f). =~ :

Not Apphoable

' GENERAL PROVISIONS APPLICABLE TO TI-]E NOTES

28.

Form of Notes

Temporary Global Note exchangeable fora-
Permanent Global Note which is exchangeable for
Definitive Notes only upon an Exchange Event



29, 7_ Addmonal Financial Centre(s) or other London and New York
special prov151ons relahng to Payment ' :
' Dates

30. . Talons for future Coupons or Recelpts to No
" "be attached to  Definitive Notes (and :
dates on Wh_lch such Talons rnature)

C3L Detalls relatmg o Partly Pazd Notes: Not Applicable
L amount of each payment comprising the . - -*
Issue Price and date on which each -

payment is to be made and, consequences

(if any) of failure to pay, including any
. right of the Issuer to forfeit the Notes and

mterest due on late payment ' '

32. _ -_Detalls relatmg to Instalment Notes

'. () Iustalment Amount(s) ' E th APIP]J'Ca_l.)le: B

| .(11) Insta]ment Date(s): - B B Not'Ap'p.Iicable' N
: 33. ‘Redenom-ination applicable:. - o Redenotnination not applicable
34. Otherﬁnaitenns IR "Not Applicable . “
DISTRIBUTION . | S
35_._ @ Ifsyndleated names of _f.:_ 'N;)_fAI;p_u_came. R
' o Managers ' S S

(i) = - Dateof Subscript_ion Agreement: - Not Applicable

(iii) - Stabilising Ma.nager (if any)' B Not Applicable -
36, If non-syndlcated, name of relevant CommerzbankAktlengesellschaﬁ:

Dealer o _ T . Kaiserplatz : _
. - B I T '60_26IFrankf_urt_amMa1r_1__.'_.

37 - Total commission and concession: . | Not _A_pplicabl_e e

38.  Whether TEFRA D or TEFRA C'rules TEFRAD |
applicable or TEFRA rules ‘not

applicable:
139.  Additional selling restrictions: .~ Not Applicable
RESPONS[BILITY

The Issuer accepts respon31b111ty for the mfonnatlon contained in these Final Terms.

Signed on behalf of the Issuer:



PART B - OTHER INFORMATION

LI'ST]NG -

. 1' .
.(1) Llsttng _ o .. ) "No_ne_ ..
(11) AdllllSSlOIl to tradmg N _ _ | Not Applic'able

- _(m) Estimate of total expenses related to ‘Not Applicable |

SRR admlssmntotradmg - T LT

2. .RATINGS R
Ratlngs _ . R N .'T]ﬁeNotes te b_e_. iseu_ed have not been_rai_ed_:_-. L
. NOTIFICATION

Not Apphcable

. INTERESTS OF NATURAL AND LEGAL PERSON S INVOLVED ]N THE ISSUE

" Save for any fees payable to the Dealers S0 far as the Tssuer is aware, no person mvolved in the -

issue of the Notes has an mterest material to the offer.

REASONS FOR THE OFFER ESTIMATED NET PROCEEDS AND TOTAL .

 EXPENSES** _
_ --(1') = Reasons for the Offer: — " The net pfoceeds will be applied by the Iésuer for -
e N S © - its general corporate purposes which mclude
_ _ maklng a prof t.
(ii) Estimated net proceeds: . USD 10,000,000
(i) Estimated total expenses: - ~None.
YIELD (F:xed Rate Notes only)
E Indlcatlon of yleld .' o _' ' Not Apphcable

HISTORIC INTEREST RATES (Floatmg Rate Notes only)

Not Apphcable 7



OF

INVESTMENT

"PERFORMANCE OF INDEX/FORMULA, EXPLANATION .OF EFFECT ON VALUE
AND ASSOCIATED RISKS AND OTHER INFORMATION

CON CERN]NG THE UN])ERLYING (Index—LGh?d Notes only)

Information on the Fund, its shares and the hlstoncal net asset Values of the Fund are avallable on

the webpage of KBC Asset Management NV www. kbcam be

. PERFORMANCE OF RATE[S} OF EXCHANGE AND EXPLANATION OF EFF ECT ON

: VALUE OF INVESTMEN T (Dual Currency Notes only)

16.

i)

: | (.iii)_

W)
®

:Common Code :

_ Not Apphcable

'OPERAI‘IONAL INFORMATION

o

ISIN Code: o

Any clearlng system(s) other_

~than Burcclear Bank S A/N.V.

num_ber{s): .

'Del_ivery: '

Names  and addresses of
- .additional Paymg Agent(s) (1f

any)

 XS0247304925
RRCUE A
'-';Net Applicab_le
and  Clearstream = :Banking, - - |

‘société  anonyme and the
- relevant identification

__Dehvery agamst payment o B

_ Not Apphcable



' Appendlx to the Fmal Terms dated 20 March 2006

1. Flnal Redemptlon Amount of each Note

M

Each Note wﬂl be redeemed on the Maturity Date at an amount (the “Fmal Redemptlon
Amonnt“) determmed n accordance with the followmg prov1s1ons :

R (a) . If during the Momtormg Per1od the NAV of the Fund has never been equal to or below - |

Q)

o "Barner Level" means USD 1 427 715

: .+ the Barrier Level, then the Fmal Redemptlon Amount shall be. USD 1 066 per Spemﬁed o |

-'-Denommatlon or

by .If during the Monitoring Period the NAV. of the Fund has at least once been equal toor - |

below the Barrier Level, then the Final Redemptlon Amount shall be USD 1,000 per '
Spec1ﬁed Denomination. :

For the purposes of these Flnal Terms the followmg deﬁmtlons shall apply

e '_ '_"‘Calcu]atlon Agent" means Commerzbank Akt1engesellschaft, Frankfurt am - Mam, in its

. capacity as Calculation Agent and includes any successor as Calculation Agent. - Any -

determinations, calculations or other decisions of the Caleulanon Agent shall (save in the -

case of manifest error) be final, concluswe and bmdlng on all parnes

"Custodlan means KBC Bank N.V. Brussels

_. "and " means KBC Mult1 Cash an mvestment company with varlable cap1tal established on 20_

November 1992 under Belgian law (BEVEK - Beleggmgsvennootsckap met Veranderlijk -

' Kapr.tal) wh1ch may be substltuted from tlme to t:lme as set out n these Final Terms

o '."Fund Busmess Day" means each day on WhIGh the NAV of the Shares is usually determmed . |

and published (or made avmlable) according to the Memorandum

"Fund Management“ means the management of the Fund whlch includes (1) any ent1ty

. specified in the Memorandum which is responsible for providing investment management
advice to the Fund and/or to any relevant third party, and/or (ii) any entity or individual
- who'is. respons1b]e to manage the business and the affairs of the Fund, and/or (iii) any
- individual or group of individuals spec1ﬁed in the Memorandum who is/are responsible "
for overseeing the activities of the Fund and/or (iv) any . entity - specified in the -
- Memorandum that is responsible for the admlmstranon of the Fund and the determmatron
and publication of the NAV of the Shares.

"Memorandum" means the Prospectus in relat10n to KBC Multi Cash dated 30 September
2005 as amended and supplemented from tlme to time. :

: "Momtormg Period" means the perlod from and 1ncludmg the Strike Date until and mcludmg

the Valuatlon Date

"NAV" means the net asset Value ofa Share as detemnned and publ1shed (or made avaﬂable) -
accordlng to the Memorandum '

. "Share" means one capltahsmg share in the Fund (ISIN BE0137788486) denommated in U. S

Dollar



- "Substltutron Event" means any of the followmg events whlch the Calculatron Agent in its DA e

- sole discretion deterrnmes o be a Substrtutron Event with respect to the Fund and its
. Shares: : oo _ _ o .

_ l The nnplementatlon of any change to the terms and condmons of the Fund, as detailed -
- in the Memorandum, which, in the sole opinion of the Issuer, is of a material nature
~including but not limited to such changes as (i) a change in the risk profile of the Fund;
(i1) a change in the voting rights, if any, associated with the voting shares of the Fund;
. (iil) an alteration to the investment objectives of the Fund; or (iv) a change in the
‘currency-in ‘which the Share are denominated so that the NAV 13 quoted ina d1fferent :
o currency from that mn whlch 1t was quoted on the Trade Date _

| 2. The breach of the mvestment ob_]ectlves of the Fund (as deﬁned in the Memorandum) -
if such breach, in the sole opinion of the Issuer isofa matenal nature;

3. The unposrtlon or incréase of subscrrpt1on and/or redemptlon fees or faxes or other .
- similar fees, payable in respect of a purchase or redemptron of the Shares after the Trade
- Date R : : :

o 4 If the Fund Management falls for reasons other than of a techmcal or operatronal SRR

.- "-nature to calculate the NAV for f' ve consecutlve Fund Busmess Days

5. If the activities of the Fund, the Fund Management and/or the Custodlan are placed :
- under review by their regulators for reasons of wrongdorng, breach of any rule or
regulat:lon or other 51m1lar reason; - .

6. The compulsory redemp‘non of the Shares by the Fund for any reason pnor to the _
MaturrtyDate S S , . : :

T Ifthe issue of addltlonal shares of the Fund or the redemptron of emstrng Shares is
suspended . and if any ‘such suspens1on continues for five consecutwe Fund Busmess
Days; : S
'8 The wrndmg—up or tern_unatlon of the Fund for any reason pnor to the Maturrty Date

9. If the Fund is superseded by another fund (the "New Fund“) followmg a merger or .
similar event unless, in the sole opinion of the Issuer, the New Fund has similar

- investment objectives to those of the Fund, is incorporated in the same jurisdiction as the '

- F und (or another jurisdiction- acceptable to the Issuer), is denomlnated in the same
currency as the Fund and is managed and administered by one or more individnals Who
or corporate entitres which, are reputable and experrenced in thelr ﬁeld '

10. The cancellation of the registration, or of the approval, of the Fund and/or the Fund
Management and/or the Custodian by any relevant authority or body; .

_ “11. The replacement of the Fund Management and/or the Custodlan by the Fund unless
in the sole opinion of the Issuer, the relevant replacement is an individual or group of
md1v1duals who, ora corporate ent1ty which, is reputable and expenenced in therr ﬁeld

12 Any change in the account]ng, regulatory or tax treatment apphcable with respect to

‘the Fund which could have an economic nnpact for the Tssuer, its affiliates or any other -

designated hedging entrty,

- 13. Any other event in respect of the Fund which, in the opinion of the Issuer, has an
analogous effect to any of the events specified in these Final Terms. :



"Strike Date” means 13 March 2006.
"Trade Date" means 6 March 2006.

"Valuation Date" means the 13 March 2009 (or if such date is not a Fund Busmess Day, then
the next follovvmg Fund Business Day).

If on the Valuation Date the NAV is not determined a.nd pubhshed (or made avallable)f
for whatever reason (other than in the case of the Substitution of the Fund as described
below), then the NAV of the Fund on the next following Fund Business Day on which
the NAV of the Fund is determined and published (or made available) again w1ll be
deemed to be the relevant Valuation Date. | :

If according to the provision above, the Valuation Date is postponed until the third
Business Day prior to the Maturity Date and if on such date the NAV is still not
determined for whatever reason (other-than in the case of the Substitution of the Fund as
described below), then the Calculation Agent will determme in its sole discretion, the
NAV which would represent its fair market value

2. Subsﬁtutlon of the Fund

Upon the occurrence of an event which the Calculation Agent determines to be a Substitution Event in
relation to the Fund, the Calculation Agent may, but is not required to, determine the NAV on the
basis of the next available NAV (the "Removal Value"). The date on Wthh the Removal Value is
determined shall be the "Removal Date". :

'The Calculation Agent will use reasonable efforts to identify an alternative fund in substitution for the
Fund (the "Successor Fund"). The Successor Fund will be a fund with similar characteristics,
investment objectives and policies to those of the Fund 1mmedlately prlor to the occurrence of the
Substitution Event. :

Any reference made in these Final Terms to the Fund shall, with effect from the Removal Date, be
read as reference to the Successor Fund and all related definitions shall be amended accordingly.
Furthermore, the Calculation Agent will make all necessary ad_]ustments to the terms and conditions
of these Notes resulting from a Substltutlon of the Fand.

. If the Calculation Agent is unable to identify a Successor Fund, the Fund will be replaced with the
‘Removal Value and the Removal Value shall be deemed to be the Fund with effect from the Removal
Date. In such case, the NAV in respect of the Fund on any Averaging Date followmg the Rcmoval

Date shall be calculated in accordance with the following formula: :

Days
(Removal Value x (1 +Interest Rate) 360 ]

where

"Interest Rate" means the fixed rate (expressed as a rate per annum on the basis relevant to the
* particular currency’s interest rate market) at which deposits are bid in the underlying currency
of the Fund for a tenor approximately equal fo the period from and including the Removal Date
- to but excluding the Valuation Date. If such deposit rate is not available, the Calculation Agent
shall determine an appropriate rate in good faith and in a commercially acceptable manner.



"Days" means the number of calendar days from and mcludmg the Removal Date to but :
- excluding the Valuatlon Date. : :

~In the event that the Calculation Agent determines that a Substitution Event has occurred and decides _
- to substitute the Fund according to the provisions above, it will notify both the Issuer and the Agent of
. the Substltuhon Event the Removal Date and the Successor Fund, if any. ' :



